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PRELIMINARY 2011 OCTOBER FINANCIAL RESULTS

The Ministry of Finance today released the preliminary Solomon Island Government (SIG) financial results for YTD October 2011.  The October financial information is unaudited and the reported figures are the best currently available and may change marginally as more information comes to hand.  Care needs to be taken when comparing monthly or cumulative data as revenues and expenses vary from month-to-month.
Summary of October Year to date 2011 Financial Results

	
	2011 Budget approved by Parliament
$m
	YTD

Adjusted Budget
(October)

$m
	YTD Actual

October
$m
	Variance

Budget/Actual

$m

	Revenue
	2,048.6
	1,623.0
	1,744.5
	121.4

	Expenses
	2,063.2
	1,742.4
	1,693.2
	49.1

	Budget surplus(deficit)
	(14.6)
	        (119.3)   
	51.2
	170.5

	
	
	
	
	


Note: all figures reported exclude Budget Support (NZAID & AUSAID - Education & AUSAID-Health, ADB and EU)

The 2011 budget was approved by the Parliament in April 2011 but revenue and expenditure estimates and actuals are for the entire 2011 financial year (1 January 2011 to 31 December 2011).   The Year to Date (YTD) adjusted budget includes additional approved funding.   As at 31 October 2011 the Ministry of Finance and Treasury is reporting 10 months of revenue and expenditure.

The above table indicates that the Solomon Islands Government has collected $121.4m in revenue more than anticipated.  Expenditure was $49.1m less than the budgeted amount due largely to under spending in the development budget.  Together these two figures represent an improvement on the Government’s surplus expectation by $170.5m. 
Financial Result

SIG recorded a surplus of $51.2m for October 2011 YTD against an estimated shortfall of $119.3m. Revenue collected was $1,744.5m. YTD total expenditure was $1,693.2m.  The revenue results reflected an overall YTD above budget collection of $121.4m. Expenditure results show a YTD under budget spending of $43.1m.These figures exclude budget support and other non-appropriated donor support SIG received and expended during the period. 
Revenue

Revenue is collected from three major sources.  IRD collected $1,063.9m, Customs and Excise $552.8m and Other Ministries collected $78.2m.  The following information provides a breakdown of the revenue collected from the major sources.

Inland Revenue Division (IRD)

Collections for IRD YTD were $1,063.9m.  Revenue collected is as follows:  Goods Tax $446.8m. Personal Taxation (PAYE) $265.3m, Withholding Tax of $103.0m, Company Tax $169.2m, Sales Tax of $56.0m, licenses of $6.7m and Stamp duty $16.4m.    

IRD has exceeded YTD revenue collection by $72.7m.

Customs & Excise Division

Collection for Customs YTD was $552.78 as follows:

1. Export Duty on logs/timber $296.3m with October recording $30.7m.
2. Excise Duty $106.0m
3. Import Duty $145.4m
4. Export Duty (excluding log/timber) $3.1m
5. Other $1.5m
Collection has exceeded the YTD estimate by $134.1m.

Revenue collected by other Ministries 

Collection from other Ministries was $78.2m against a pro rata estimate of $146.5, a shortfall of $68.3m.  The fisheries sector has been a single major earner with receipts of $31.4m (40%) of the revenue collected with revenue collected relating to fishing licenses and other fees and charges.

Miscellaneous revenue

Revenue yet to be allocated and other sources of miscellaneous revenue amounted to $6.7m.
Expenditure

The major categories of expenditure are payroll $535.8m, Other Charges $843.0m and SIG Development Expenditure $229.2m.  The following information provides a breakdown of the significant areas of expenditure.
Payroll Expenditure

Payroll expenditure for August YTD was $535.8m against the pro rata estimate of $489.5m resulting in over budget spending of $46.3m.  Payroll costs included SIG employer contribution to NPF of $33.6m
Payroll costs represent around 32.9% of recurrent expenditure for the period.  NPF Contributions continue to be paid on time on a weekly basis. 

Other Expenditure

Other Charges Expenditure YTD was $843.0m against pro rata estimates of $830.6m resulting in an over budget spending of $12.4m.  Major spending has occurred in the following areas:

· National Debt Servicing- $80.3m
· Education Grants (SIG)-$67.8m

· SICHE grant  - $15.5m

· Provincial  Grants -$33.8m

· Health Services Grant (SIG)- $27.2m  

· Utilities (SIEA, SIWA, Telephone)  -$86.2m
· Overseas training under scholarship- $67.9m  

· USP Contribution - $14.3m
· House Rent -$58.9m
· Office Rent - $14.4m

· Office Rent (Overseas Missions)-$2.1m

· Repair and upkeep of government buildings/stations- $29.7m

· Fuel - $11.3m

· Costs of Overseas Travel for MPs and Public servants -$13.3m

In terms of overall recurrent expenditure (Payroll and Other Charges), spending in Education accounted for 24%, Health 13% and Police and National Security 6%. These three ministries spending for October YTD represents around 43% of SIG recurrent expenditure.
SIG Development Expenditure
Expenditure for SIG funded Development projects was $229.2m, against the annual budget allocation of $433.5m.   $15.0 m of this expenditure relates to SIG contribution paid towards RSCD payments.   Major projects implemented during the period are:

· SI Chancellery in Canberra $19.0m

· Provincial Capacity Development Fund (PCDF), $4.9m

· Provincial Airfields Upgrades and Navigational Equipment, $34.3m

· Rural Livelihood, $51.0m

· Improvement of Water Supply Hon/Auki, $6.0m

· SIG advance payment of RSCD, $15.3m

· ROC RSCD Support, $22.8m

· Upgrade of Finance System (Maximise), $2.3m

· Rural Infrastructure projects under MID, $18.4m

· Tina Hydro Development , $7.1m

· SICHE School of Tourism $2.2m

· Ministry of Public Service housing, $3.6m

· Support to Tertiary Education/Scholarship $13.9m

· SICHE upgrading Program $3.0m
· Various Agricultural Projects $14.1m
· Various Health and Sanitation Projects $6.1m
	Other financial information
In addition to the figures provided above, NZAID has contributed $47.0m of its $55m annual budget support to the Ministry of Education. This program is supporting access to basic education.  October YTD expenditure was $34.5m of which $12.6m was for basic education fee free grants.  The annual fee free basic education school grants program under NZAID budget support is expected to reach $20.0m in 2011. 
AUSAID also supported the education sector with fee free grants and school infrastructure grants .YTD expenditure for school grants is $16.7m and school infrastructure $1.6m respectively.

YTD Health SWAP expenditure was $73.6m.
Summary
The Recurrent Budget is tracking closely to prorata allocations, however the Development Budget continues to shows significant underspends.    



The figures and analyses are based on the best information currently available, and may be subject to change as more information comes to hand.
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